
Gupta Rustagi & Co.
Chartered Accountants

Independent Auditor’s Report on the Quarterly and Year to Date Audited Standalone Financial Results of the 
Company pursuant to the Regulation 33 of SEBI (Listing Obligations  and Disclosure Requirements) Regulations, 
2015, as amended 
To
The Board of Directors of 
Starlog Enterprises Limited
Report on the Audit of the Standalone Financial Results 

Qualified Opinion 

1. We have audited the accompanying statement of quarterly and the year to date standalone financial results of Starlog 
Enterprises Limited (‘the Company’) for the quarter ended March 31, 2023, and for the year ended March 31, 2023 (‘the 
statement’), attached here with, being submitted by the company pursuant to the requirement of Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the Listing Regulations). 

 

2. In our opinion and to the best of our information and according to the explanations given to us, the Statement: 
i. Is presented in accordance with the requirements of the Listing Regulations in this regards; and 

ii. Except for the possible effect of the matter described in the Basis for Qualified Opinion paragraph below, gives a true and fair 
view in conformity with the applicable accounting standards and other accounting principles generally accepted in India, of 
the net profit and other comprehensive income and other financial information of the Company for the quarter ended March 
31, 2023, and for the year ended March 31, 2023.                 
 
Basis of Qualified Opinion 

3. In relation to Going Concern assumption we refer to Note 7 of the Statement where it is mentioned that the Company’s current 
liabilities are in excess of its current assets by �. 4,186.57 lakhs which is largely on account of current maturities of its long-
term debts. Further, as mentioned in Note 4 of the Statement, the Company has contingent liabilities regarding EPCG 
Obligations, demands from sales tax / MVAT department and invocation of the Shortfall Undertaking by a lender of a subsidiary 
having amount of �. 6,627.20 lakhs. Further, majority of the cranes have been idle with values deteriorating due to corrosion 
and being stationed unused and at remote locations. These situations indicate that a material uncertainty exists that may cast 
significant doubt on the Company’s ability to continue as a going concern, however the Company has prepared its standalone 
financial statements as a going concern. The impact of the same on the standalone financial statements of the Company is 
unascertainable. 

 

4. Some of the cranes of the Company are not on hire and is causing deterioration in life of the assets. However, the Company 
has not conducted an impairment study under Ind AS 36. As mentioned in Note 8, the Company has continued to carry its PPE 
at book value. The impact of the same on the standalone financial statements of the Company is unascertainable. 

5. As mentioned in the Note 6 of the statement, we have not received balance confirmation from Axis Bank Ltd (Lender) as on 
March 31, 2023, and have been unable to confirm the balances through any alternate means. The impact on the result of the 
Company is unascertainable. 

 

6. As mentioned in the note no 5 of the Statement, in respect of Trade Receivables, Trade Payables, Loans & Advances (Assets) 
and Advances Liabilities are subject to confirmation/ reconciliation from respective parties. Hence, any material impact on the 

financial statement due to the same cannot be ascertained. 
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7. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143 (10) of the Companies 

Act, 2013, as amended (‘the Act’). Our responsibilities under those Standards are further described in the “Auditor’s 
Responsibilities for the Audit of the Standalone Financial Statements” section of our report. We are independent of the 
Company in accordance with the code of Ethics issued by the Institute of Chartered Accountants of India together the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the rules 
thereunder, and we have fulfilled other ethical responsibilities in accordance with these requirements and the Code of Ethics. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion. 

Emphasis of Matter

8. The Company has shown investments of �. 1,201.20 lakhs in an associate which is equivalent to 26� of equity capital of the 
associate. As against this, the financial statements of the associate show the shareholding of the Company as 10� of its equity 
capital only. The differential 16� have been claimed by the associate as being transferred in its financial statements from the 
name of the Company to certain entities who are having credit balances with the Company towards advance given for purchase 
of shares of the associate. . However, the Company has continued to show investment at original cost and original number of 
shares in its standalone financial statements on the ground that it has not been provided with necessary documents by the 
associate to justify the change in shareholding and settlement with the transferee entities. 

 

9. As mentioned in Note 4, a Lender of a Subsidiary has invoked a Shortfall Undertaking of �. 6,627.20 Lakhs. The matter was 
adjudicated by DRT, Mumbai, passing a recovery order against the Company. Recovery Certificate was issued by the Recovery 
Officer was set aside in appeal by the Presiding Officer. The matter is sub-judice. 

 

10. We draw attention to the fact that the Bank Balance Confirmation from one bank account and term deposit statements could 
not be obtained by the Company. The Management stated that this is an old account and despite efforts Balance Confirmation 
from Bank could not be obtained. In absence of any statement and balance confirmation, any material effect due to such non-
reconciliation is currently not ascertainable. 

 
11. We draw attention to the fact that company is in process of identification of status of it’s suppliers under Micro, Small and 

Medium Enterprises Development Act, 2006. In absence of such information, any material effect is currently not ascertainable. 

 
Our opinion is not modified in respect of the above matter.

Management’s Responsibility for the Standalone Financial Statements

12. The Statement has been prepared on the basis of standalone annual financial statements. The Board of Directors of the 
Company are responsible for the preparation and presentation of the Statement that gives a true and fair view of the net profit 
and other comprehensive income of the Company and other financial information in accordance with the applicable 
accounting standards prescribes under Sectoin 133 of the Act read with relevant rules issued thereunder and other accounting 
principles generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. This responsibility also 
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the 
assets of the company and for preventing and detecting frauds and other irregularities ,selection and application of 
appropriate accounting policies, making judgements and estimates that are reasonable and prudent; and the design; 
implementation and maintenance of adequate internal financial controls, that  were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the Statement that give 
a true and fair view and are free from material misstatement, whether due to fraud or error. 

 
13. In preparing the Statement, the Board of Directors are responsible for assessing the Company’s ability to continue as a going 

concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the 
Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
 

The Board of Directors are also responsible for overseeing the Company’s financial reporting process. 
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Auditor’s Responsibilities for the Audit of the Standalone Financial Results 
14. Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from material 

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of the Statement. 

 
15. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout 

the audit. We also: 
 

� Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error, design and perform 
audit procedure responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional  omissions, misrepresentations, or override of internal control. 
 

� Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in 
the circumstances. Under Section 143(3)(i) of the Act , we are also responsible for expressing our opinion on whether the 
company has adequate internal financial controls with reference to the financial statements in  place and operating 
effectiveness of such controls. 

� Evaluate the appropriateness of accounting policies used and the reasonableness of the accounting estimates and related 
disclosure made by the Board of Directors. 

� Conclude of the appropriateness of the Board of Directors’ use of going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on 
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related disclosures in the Statement, or if such disclosures are inadequate, to 
modify our opinion. Our conclusions given in a qualification no. 1 are based on the audit evidence obtained up to the date of 
our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.  

� Evaluate the overall presentation, structure and content of the statement, including the disclosures, and whether the 

statement represents the underlying transactions and events in a manner that achieves fair presentation. 

 

16. We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

 

17. We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, related safeguards. 

 
Other Matter 

18. The Statement includes the results for the quarter ended March 31, 2023 being the balancing figures between the audited 
figures in respect of the full financial year ended March 31, 2023 and the published unaudited year-to-date figures up to the 
third quarter of the current financial year, which were subjected to limited review by us, as required under the listing 
Regulations. 
 
For Gupta Rustagi & Co. 
Chartered Accountants 
ICAI FRN: 128701W 
 
 
 
Niraj Gupta 
Partner 
Mem.no.100808 
UDIN # 23100808BGVNSU3707 
Mumbai 
25th May, 2023 
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Gupta Rustagi & Co.
Chartered Accountants

Independent Auditor’s Report on the Quarterly and Year to Date Consolidated Financial Results of the Company 
pursuant to the Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended 
To 
The Board of Directors of  
Starlog Enterprises Limited 
 
Report on the Audit of the Consolidated Financial Results 

Qualified Opinion 

1. We have audited the accompanying statement of quarterly and year to date consolidated financial results of Starlog 
Enterprises Limited (hereinafter referred to the “Company” or “Holding Company”), and its subsidiaries (the Holding Company 
and its subsidiaries together referred to as “the Group”) it’s associates and joint ventures for the quarter and year ended March 
31, 2023 (the “Statement”), attached herewith being submitted by the Holding Company pursuant to the requirements of 
Regulations 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing 
Regulations”). 

 

2. In our opinion and to the best of our information and according to the explanations given to us, and based on the consideration 
of the reports of other auditors on separate audited financial statements of the subsidiaries and based on unaudited financial
results/financial information/management account of the subsidiaries, joint ventures and associates, the statement as referred 
to in paragraph 23 and 24 below 

 

i. includes the results of the following entities 
Subsidiaries: 

a) Starport Logistics Limited 
b) Starlift Services Private Limited 
c) ABG Turnkey Private Limited 
d) Kandla Container Terminal Private Limited 

Associates:  

a) South West Port Limited 
b) Alba Asia Private Limited India 
c) West Quay Multiport Private Limited (Please refer Note 7) 

 

ii. is presented in accordance with the requirements of Listing Regulations in this regard; and 
 

iii. gives a true and fair view in conformity with the applicable accounting Standards, and other accounting principles 
generally accepted in India, of the consolidated net profit and other comprehensive income and other financial 
information of the Group for the quarter and year ended March 31, 2023 except for the effects/possible effects of the 
matters described in basis of Qualified Opinion. 
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Basis for Qualified Opinion 
 

3. As fully explained in Note 4 to the Statement, in relation to going concern assumption it is mentioned that the group current 
liabilities are in excess of its current assets by Rs.9,051.77 lakhs which is largely on the account of current maturities of its 
long term debts. Further, as mentioned in note 5 to the Statement, the Company has contingent liabilities regarding EPCG 
obligations, demands from the sales tax / MVAT department and invocation of the shortfall undertaking by a lender of 
subsidiary of Rs.6,627.20 lakhs. These situations indicate that material uncertainty exists that may cast significant doubt on 
the Company’s ability to continue as a going concern. However, the company has prepared its statement as a going concern. 
The impact of the same on the statement of the company is unascertainable. 

 
4. As fully explained in Note 7 and 8 to the Statement, the Company has not received financial statements of associates for year 

ended 31st March, 2023. It has continued with the same balances for the associates as appearing in consolidated financial 
statements for year ended 31st March, 2018. Further, for the purpose of preparation of consolidated financial statements for 
year ended 31st March, 2018, the Company had relied on unaudited financial statements of Alba Asia Private Limited, which 
were unapproved by the management of the said entity. The financial impact of the losses on the carrying value could vary 
based on the final audited financial statements of the joint venture and the consequent impact on the consolidated other 
equity and the consolidated profit and loss is presently unascertainable.  

 
5. As fully explained in Note 6 to the Statement, the Company has not received financial statements of Associate for year ended 

31st March, 2023. The financial impact of the losses on the carrying value of investment could vary based audited financial 
statements of the associates and the consequent impact on the carrying value of investment and the consolidated profit and 
loss is presently unascertainable. 

 
6. As more fully explained in Note 10 to the statement, Kandla Container Terminal Private Limited (“KCTPL”) has not complied 

with sections 149,177 and 178 of the Act with respect to appointment of independent directors, constitution of audit 
committee and remuneration committee during the year ended 31 March 2023. Pending regularization of the aforementioned 
defaults, Liabilities/penalties, if any, on account of the above non-compliance are presently not ascertainable and therefore 
have not been provided for in the statement.  

 
7. Some of the cranes of the Holding Company are not on hire and is causing deterioration in life of the assets. However, the 

Company has not conducted an impairment study under Ind AS 36. As mentioned in Note 11, the Company has continued to 
carry its PPE at book value. The impact of the same on the consolidate financial statements of the Company is unascertainable. 

 
8. Starlog Enterprises Limited (“SEL”), holding company, has mentioned that SEL has not received the balance confirmation from 

Axis Bank (lender) as on March 31, 2023, and have been unable to confirm the balance through any alternate means. The 
impact on the statement of the company is unascertainable. 

 
9. As explained in Note 12 to the Statement, Starlog Enterprises Limited (‘SEL’), holding Company, has mentioned that in respect 

of Trade Receivables, trade payables and Loans & Advances (Assets) and Advances Liabilities are subject to confirmation/ 
reconciliation from respective parties. Hence, any material impact on the statement due to the same cannot be ascertained. 

 
10. We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our 

responsibilities under those Standards are further described in the “Auditor’s Responsibilities for the Audit of the Statement” 
section of our report. We are independent of the Group in accordance with the “Code of Ethics” issued by the Institute of 
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the financial 
Statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us referred to 
in “other matters” paragraph below, is sufficient and appropriate to provide a basis for our qualified audit opinion on the 
Statement. 
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Emphasis of Matters 
We draw attention to the following matters in the Notes to the Statement: 

11. As mentioned in note 5, to the Statement, a lender of a subsidiary has invoked a Shortfall Undertaking of Rs. 6,627.20 lakhs. 
Recovery Certificate was issued by the Recovery Officer was set aside in appeal by the Presiding Officer. The matter is sub-
judice. 

 

12. Service tax payable of Rs. 251.87 lakhs pertaining to KCTPL, is net-off service tax input of Rs. 77.36 lakhs. The input credit 
of service tax has not been claimed by KCTPL within stipulated time as per service tax regulation and there is reasonable 
doubt that the same will be available for set off in future. KCTPL has continued to show it as an asset till the conclusion of 
its arbitration proceedings with Kandla Port Trust & Ors. 

 
13. We draw attention to the fact that the Confirmation of Bank Balances of one bank account and term deposit statements 

could not be obtained by the Starlog Enterprises Ltd. (“holding company”). The Management stated that this is an old 
account and despite efforts Balance Confirmation from Bank could not be obtained. In absence of any statement and 
balance confirmation, any material effect due to such non-reconciliation is currently not ascertainable.  

 
14. We draw attention to the fact that company is in process of identification of status of it’s suppliers under Micro, Small and 

Medium Enterprises Development Act, 2006. In absence of such information, any material effect is currently not 
ascertainable. 

Our opinion is not qualified in respect of the above matters. 
 

Management’s Responsibilities for the Consolidated Financial Statements 
 

15.  The Statement has been prepared on the basis of the consolidated annual financial statements. The Holding Company’s 
Board of Directors are responsible for preparation and presentation of these Consolidated Financial Statements in terms of 
the requirement of the Act, that give a true and fair view of the consolidated financial position, consolidated financial 
performance including other comprehensive income, consolidated cash flows and the consolidated statement of changes 
in equity of the Group in accordance with the accounting principles generally accepted in India, including the Indian 
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with the Companies (Indian Accounting 
Standards) Rules, 2015, as amended and in compliance with Regulation 33 of the Listing Regulations.  

 

16. The respective Board of Directors of the companies included in the Group are responsible for maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Group and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of 
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the Consolidated Financial Statements that give a true 
and fair view and are free from material misstatement, whether due to fraud or error which have been used for the purpose 
of preparation of Consolidated Financial Statements by the Directors of the Company as aforesaid. 

 
17. In preparing the Consolidated Financial Statements, the respective Board of Directors of the companies included in the 

Group are responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless management either intends to liquidate 
the Group or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors of the companies included in the Group are also responsible for overseeing the financial reporting 
process of the Group. 

 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
 

18. Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of the Statement.  
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19. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout 
the audit. We also: 

� Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error, design and perform 
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

� Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the 
Company has adequate internal financial controls with reference to Statement in place and the operating effectiveness of 
such controls. 

� Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management. 

� Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on 
the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the Statement or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the Group to cease to continue as a going concern. 

� Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and whether the 
Statement represents the underlying transactions and events in a manner that achieves fair presentation. 

� Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within 
the Group of which we are the independent auditors and whose financial information we have audited, to express an 
opinion on the Statement. We are responsible for the direction, supervision and performance of the audit of the financial 
statements of such entities included in the Consolidated Financial Statements of which we are the independent auditors. 
For the other entities included in the Statement, which have been audited by other auditors, such other auditors remain 
responsible for the direction, supervision and performance of the audits carried out by them. We remain solely responsible 
for our audit opinion. 

20. We communicate with those charged with governance of the Holding Company and such other entities included in the 
Statement of which we are the independent auditors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

21. We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, related safeguards. 

22. We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated 29 March 2019, issued by 
SEBI under Regulation 33(8) of Listing Regulations, to the extent applicable. 

 

Other Matters 
 

23. We did not audit the financial statements of the four subsidiaries included in the statement, whose annual financial information 
reflects total assets of Rs. 6060.59 lakhs as at March 31, 2023, total revenue of Rs. 2143.56 lakhs, total Profit of Rs. 1348.95 
lakhs for the year ended March 31, 2023 net of inter-company elimination, as considered in the Statement, whose annual 
financial statements have not been audited by us. These annual financial statements have been audited by the other auditors 
whose audit reports have been furnished to us by the management and our opinion in so far as it relates to the amounts and 
disclosures included in respect of these subsidiaries are based solely on the audit reports of such other auditors, and the 
procedures performed by us as stated in paragraph 18 above. 

Our opinion is not modified in respect of this matter with respect to our reliance on the work done by and the reports of the other 
auditors.  
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24. The statement includes total assets of an associate amounting to Rs. 20,240.93 lakhs and losses of Rs. 13,416. 58 lakhs, for 
which the Company has not received financial statements for financial year ended 31st March, 2023, which have also been 
mentioned in the Basis for Qualified Opinion. These balances are based on unaudited financial statements of FY 2017-18 and 
were shown in the consolidated financial statements for year ended 31st March, 2018. These financial statements of FY 2017-
18 are yet to be approved by the managements of those respective entities and our opinion on the Statement is restricted to 
the financial statements of the Company and associate companies. 

Above point is also covered in paragraph 4 of Basis of Qualified opinion paragraph and accordingly our opinion on the 
Statement is modified in respect of above matters.  

 
The Statement includes the results for the quarter ended March 31, 2023 being the balancing figures between the audited 
figures in respect of the full financial year ended March 31, 2023 and the published unaudited year-to-date figures up to the 
third quarter of the current financial year, which were subjected to limited review by us, as required under the listing 
Regulations. 
 

For Gupta Rustagi & Co. 
FRN No.-128701W 
Chartered Accountant 
 
 
 
Niraj Gupta 
Partner 
M. N.: 100808 
UDIN: 23100808BGVNSV6087 
Place – Mumbai 
Date – 25.05.2023 
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