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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS STARLOG ENTERFPRISES LIMITED
Report on the Audit of Consolidated Financial Statements

Oualified Opinion

We have audited the accompanying consolidated Indian Accounting Standards (“Ind AS™) financial
statements of STARLOG ENTERPRISES LIMITED (hereinafter referred o as the “Company™),
its subsidiaries (the Company and its subsidiaries together referred to as the “Group™), its associale
and its joint venture, which comprise the Consolidated Balance Sheet as at 31 March, 2019, the
Consolidated Statement of Profit and Loss (including the Statement of Other Comprehensive Income]).
the Consolidated Statement of Cash Flow and the Consolidated Statement of Changes in Equity for
the vear then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies and other explanatory information (hercinafter referred to as
“Consolidated Financial Statements™) which includes joint operations of the group on & proportionate
basis,

[n our opinion and to the best of our information and according to the explanations given o us, and
based on the consideration of the reports of other auditors on the financial statements of the
subsidiaries referred to below in sub-paragraph (a) of the Other Matters paragraph, except for the
effects (o the extent ascertained) of the martter described in the Basis for Qualified Opinion paragraph
below, the consolidated financial statements give the information required by the Companies Acl,
2013, (“Act™) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the consolidated state of affairs of the Group as
at 31st March, 2019, its consolidated loss including Other Comprehensive Income, its consolidated
Cash Flows and the Statement of Changes in Equity for the year ended on that date.

Basis for Qualified Opinion

I As fully explained in Note 48 to the Consolidated Financial Statements, the Company has not
received financial statements of a subsidiary and joint venture for year ended 31% March, 2019.
It has continued with the same balances Tor these subsidiary and joint venture as appearing in
consalidated financial statements for yvear ended 31® March, 2018, Further, for the purpose of
preparation of consolidated financial statements for vear ended 317 March, 2018, the Company
had relied on unaudited financizl statements, which were unapproved by the management ol the
said entities. The financial impact of the losses on the carrving value could vary based on the
final audited financial statements of these subsidiary and joint venture and the consequent
impact on the consolidated opening Retained Earnings and the consolidated profit and loss is
presently unascertainable.

[

As more fully explained in Note 44 to the Consolidated Financial Statements, [ndia Ports &
Logistics Private Limited (*[PLY), one of the subsidiary of the Company, is 8 Non-Banking
Financial Company (NBFC). However, IPL has not complied with the requirements of the
Reserve Bank of India Act. 1934, in respect of NBFC including registering as an NBFC as
under Section 43-14 of the Reserve Bank of India Act, 1934, Liabilities/penalties, il any, on
account of the above non-compliance are presently not ascertainable and therefore have not
been provided for in the financial statements of [PL. Further, the preparation and presentation
of the financial statements ot IPL applicable to the companies registered under the aforesaid act
have also not been complied with.
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3 (i1 As more fully explained in Note 50(I)(h)(i) to the Consolidated Financial Statermnents,
Diakshin Bharat Gateway Terminal Private Limited ("DBGT’), a subsidiary of the Company, is
currently engaged in arbitration proceedings with V.0. Chidambaranar Port Trust (*VOCPT")
in respect of various matters arising out of the concession agreement entered into by DBGT
with VOCPT dated 4™ September, 2012, The matters under arbitration mainly include dispute
over determination of revenue for computation of royalty payments liable to VOCPT for the
period May 2017 to December 2017 resulting in a demand of Rs. 513 Lakhs and demand of
Liquidated Damages of Rs. 923 Lakhs as per the terms of concession agreement on account of
delay in commencement of commercial operations among other matters and counterclaims by
DBGT. In view of the uncertainty as regards to the final outcome of the said dispute, no
provision has been made with respect to the matters under arbitration. Consequently, other
expenses and reserves and surplus as at 317 March, 2019, and 31% March, 2018, are understated
by Rs. 3,149 Lakhs.

(i) The auditors of DBGT were unable to obtain sufficient appropriate audit evidence in respect
of carrying amounts of one of the payables against capital expenditure as at 3 1¥ March, 2019,
in the absence of confirmations and reconciliations, if any, from the party. Consequently. the
auditors of DBGT were unable to determine whether any adjustments o this amount was
necessary in the financial statements of DBGT as at 3 ™ March, 2019,

4, During the vear ended 31% March, 2019, Starlift Services Private Limited (*S5PL’), subsidiary
of the Company, has booked certain expense amounting to Rs. 49.46 lakhs under various heads
for which no sufficient supporting evidence was provided to the auditors of SSPL during the
course of audit and the amount relates to Prior Period. Under Ind AS 8, “Accounting policies.
changes in accounting estimates and errors”, errors in accounting that occurred prior to 17 April
2016 are required 1o be retrospectively corrected by restating the balances of respeclive assets
and liabilities and equity as at 1* April 2016 and errors in accounting that occurred in periods
after 1% April 2016, are required to be retrospectively corrected by restating the comparative
amounts as at and for the previous year then ended. However SSPL has accounted the expenses
in the current financial vear, Had the prior period errors been appropriately accounted as
provided by Ind AS 8, loss for the year ended 317 March, 2019, and opening equity as on 1"
April, 2018, would be have been lower by Rs. 49.46 lakhs.

We conducted our audit of the Consolidated Financial Statements in accordance with the Standards
an Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements™ section of our report. We are independent of the Group in accordance with the
“Code of Ethics” issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Consolidated Financial Statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
audit apinion on the Consolidated Financial Statements.

Material Uncertainty Related to Going Concern

We draw attention to MNote 49 & Note 50 (Contingent Liability) to the Consolidated Financial
Statements, regarding the Group's current liabilities exceeding its current assets by Rs. 43 B73.96
lakhs. For reasons mentioned in the said note, including monetization of its fixed assets by the
Company and obtaining an approval by a subsidiary to refinance ils current borrowings from its
lender, and based on the fact that the Group has a positive net worth, the Group believes it has
enough assets and will have adequate liquidity to meet its liabilities as and when they [all due.
Further, attention is drawn to Note 50(1)(i) regarding termination of the License Agreement with
Kandla Port Trust (“Port™) on 9th November, 2012 by Kandla Container Terminal Private Limited
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(*KCTPL'). a subsidiary of the Company. and Arbitration proceedings that have commenced with
the Port. KCTPL believes that its claims against the Port shall far outweigh counter-claims against it
when the same are settled in the said arbitration proceedings and has, accordingly. prepared its
accounts on Going Concern basis.

Emphasis of Matters
We draw attention to the following matters in the Notes to the Consolidated Financial Statements:

1. Note 27 to Consolidated Financial Statements that includes service tax payable of Rs. 251.87
lakhs pertaining to KCTPL out of the total other statutory dues payable of Rs. 1,585.3] lakhs of
the Group. This amount of KCTPL of Rs, 251.87 lakhs is net-off service tax input of Rs. 77.36
lakhs, The input credit of service tax has not been claimed by KCTPL within stipulated time as
per service tax guidelines and there is reasonable doubt that the same will be available for set
off in future. KCTPL has continued to show it as an asset till the conelusion of its arbitration
proceedings,

[

Note 7 where in the Company has shown investment of Rs. 1,201.20 lakhs in an associate
which is equivalent to 26% of equity capital of the associate. As against this, the financial
statements of the associate show the shareholding of the Company as 10% of its equity capital.
The differential 16% have been transferred by the associate from the Company to other entities
as per its financial statements. However, the Company has continued to show investment at
full value of Rs. 1,201.20 lakhs (26%) in its Consolidated Financial Statements on the ground
that it has not been provided with any documents by the associate to justify the change in
shareholding,

Tad

Note 50(1)(d} regarding invocation of corporate guarantee by a lender of a subsidiary, AS
mentioned in the note, the matter was adjudicated by DRT [l. Mumbai, passing a recovery
order against the Company. The Company has filed a review petition against the said order and
the matter iz presently sub-judice.

Clur opinion is not qualified in respect of the above matters.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most si gnificance in
our audit of the Consolidated Financial Statements for the financial year ended 31st March, 2019,
These matters were addressed in the context of our audit of the Conselidated Financial Statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters,

We have determined the matters described below to be the key audit matters to be communicated in
our report, We have fulfilled the responsibilities described in the Auditor's responsibilities for the
audit of the Consolidated Financial Statements section of our report, including in relation 1o these
matters. Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the Consolidated Financial Statements. The results
of audit procedures performed by us and by the auditors of the subsidiaries not audited by us, as
reported by them in their audit reports furnished to us by the Company, including those procedures
performed to address the matters below, provide the basis for our audit opinion on the accompanying
Consolidated Financial Statements.

Based on the audit reports of the subsidiaries companies incorporated in India provided to us by the
Company, the statutory auditors of those companies have nch\rjpuru:d any Key Audit Matters in their
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respective reports, The Key Audit Matters identified in the audit report of the standalone financial

statements of the Company are provided below.

Key Audit Matters

"How our audit addressed the Key Audit

Matter

Revenue Rccugnitinn as per Ind AS 115

Effective April 1, 2018, on aceount of adoption
of new revenue standard Ind AS |15 - Revenue
from contracts with customer, the Company has
changed its revenue recognition paolicy with
regards to timing of recognition based on the
satisfaction of the identified performance
obligations and related disclosures.

We focused on this area because revenue
requires significant time and resource to audit
due to the magnitude, revenue transactions near
to the reporting date, transition to Ind AS 1135
and the adequacy of disclosures in this respect
has been considered as key audit matter,

Our audit procedures included the following:

1} Obtained an understanding of the Company’s
services and performance obligation. and the
timing when the performance obligation would
be considered as discharged.

2} Testing on sample basis, the contracts entered
into between the Company, the invoices and the
relevant underlving documents, including log
sheets which are countersigned by the service
recipients.

33 We have tested, on a sample basis, whether
revenue transactions near to the reporting date
have been recognised in the appropriate period
by comparing the transactions selected with
relevant underlying documentation.

Trade Receivable recoverability

The Company has material exposure to trade
receivables. It has made provisions for Expected
Credit  Loss  based on ageing  analysis,
Considering  the pervasive nature of trade
receivables on the financial statements, the
recoverability of trade receivables has been
considerad as Key Audit Matter.

requirements of Ind A5 109,

Our audit procedures included the following:

|} Checking the ageing analvsis of frade
recelvables,

2y Circulating balance confirmations with the
customers at year end.

3) Interaction with management regarding steps
taken for recoverahility of long standing trade
receivables.

4} Assessed the Expected Credit Loss working
prepared by the management in accordance with

Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the Consolidated Financial Statements and our auditor’s report thereon. The Company’s
annual report is expected to be made available to us after the date of auditor’s repaort.

Our opinion on the Consolidated Financial Statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the Consolidated Financial Statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. When we ﬁ the annual report, il we conclude that
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there is & material misstatement of this other infarmation, we are required to report that fact. We will
report such facts, if any, once the annual report is made available to us.

Management’s Responsibilities for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for preparation and presentation of these
Consolidated Financial Statements in terms of the requirement of the Act, that give a true and fair
view of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated cash flows and the consolidated statement of changes in equity
of the Group in accordance with the accounting principles generally accepted in India. including the
[ndian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with the
Companies {Indian Accounting Standards) Rules, 20135, as amended.

The respective Board of Directors of the companies included in the Group are responsible for
maintenance of adeguate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Consolidated Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error which have been used for the purpose of preparation of
Consolidated Financial Statements by the Directors of the Company as aforesaid.

in preparing the Consolidated Financial Statements, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the Group to continue as
a going concern, disclosing. as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors of the companies included in the Group are also responsible for overseeing the
financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error. and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantes that an zudit conducted in accordance with SAs will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the gconomic
decisions of users taken on the basis of these Consolidated Financial Statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Consolidated Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
ormissions, misrepresentations, or the override of internal contral.

3
Mumea )€
FRY: 31434 '7"“}} e



B M Chaturvedi & Co. Starlog Enterprises Limited
Chartered Accountants Annual Conselidated Audited Accounts 2009

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){1) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to Consolidated Financial Statements in place and the
operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability 1o
continue as a going concern, If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Consolidated
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Cur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going
Concern.

. Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidated Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation,

® Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group of which we are the independent auditors and whose
financial information we have audited, to express an opinion on the Consolidated Financial
Statements. We are responsible for the direction, supervision and performance of the audit of
the financial statements of such entities included in the Consolidated Financial Statements of
which we are the independent auditors. For the other entities included in the Consolidated
Financial Statements, which have been audited by other auditors, such other auditors Temain
responsible for the direction, supervision and performance of the audits carried out by them.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Company and such other entities
included in the Consolidated Financial Statements of which we are the independent auditors
regarding. among other matters, the planned scope and liming of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and fo communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Consolidated Financial Statements for the financial
vear ended 31 March, 2019, and are therefore the key audit matters. We describe these matters in
our auditor's report unless law or regulation precludes public disclosure about the matter or when. in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.
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Other Matters

a)

b)

We did not audit the financial statements of five subsidiaries, whose financial statements reflect
total assets of Rs. 62,215.58 lakhs as at 31st March, 2019, total revenues of Rs. 10,895.45 lakhs
for the year ended on that date, net of inter-company elimination, as considered in the
Consolidated Financial Statements. These financial statements have been audited by other
auditors whose reports have been furnished to us by the Management and our opinion on the
Consolidated Financial Statements, in so far as it relates to amounts and disclosures included in
respect of these subsidiaries and our report in terms of sub-section (3) of Section 143 of the
Act, in so far as it relates to the aforesaid subsidiaries is based solely on the reports of the other
auditors.

The Consolidated Financial Statements include total assets of a subsidiary amounting to Rs.
20,240.93 lakhs and losses of a jointly controlled company amounting to Rs. 13,416, 58 lakhs,
far which the Company has not received financial statements for financial year ended 317
March, 2019, which have been mentioned in the Basis for Qualified Opinion. These balances
are bused on unaudited financial statements of FY 2017-18 (Refer Note 48 for detail) and were
shown in the consolidated financial statements for yvear ended 31 March, 2018, These financial
statements of FY 2017-18 are vet to be approved by the managements of those respective
entities and our opinion on the Consolidated Financial Statements is restricted to the financial
statements of the Company and subsidiary companies which are audited.

Except for point (b} above which is covered in point (1) of Basis of Qualification paragraph. our
aopinion on the Consolidated Financial Statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of above matters with respect to our reliance on the
work done and report of the other auditors.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the cansideration of report of the
other auditors on separate financial statements and other financial information of subsidiaries as
referred to in Other Matters paragraph above, we report, to the extent applicable, that:

al

b)

c)

)

Except for the effects of the matter described in the Basis of Qualified Opinion paragraph
above, We / the other auditors whose reports we have relied upon have sought and obtained all
the information and explanations which to the best of our knowledge and belief were necessary
for the purposes of our audit of the aforesaid Consolidated Financial Statements.

Except for the effects of the matter described in the Basis for Qualified Opinion paragraph
above, in our opinion, proper books of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors. '

The Consalidated Balance Sheetl the Consolidated Statement of Profit and Loss (including
Other Comprehensive Income), the Consolidated Cash Flow Statement and Consolidated
Statement of Changes in Equity dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the Consolidated Financial
Statements,

Excepl for the effects of the matter deseribed in the Basis for Qualified Opinion paragraph
above, in our opinion, the aforesaid Consolidated Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act, read with the Companies (Indian
Accounting Standard) Rules, 2015, as amended, ___ '\,
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) In our opinion, the matters described in the Basis of Qualified Opinion paragraph above and
under the Emphasis of Matters paragraph above may have an adverse effect on the functioning
of the Group.

f As explained to us and the reports of the other statutory auditors of its subsidiaries incorporated
in India, none of the directors of the Group companies and whose audited accounts are
available, is disqualified as on 31st March, 2019, from being appointed as a director in terms of
Section 164 (2) of the Act. However except for two subsidiaries, the auditors of the Group have
not been provided with the written representation as received by the Group from the directors
regarding their disgualification.

2] With respect to the adequacy of the internal financial controls over financial reporting of the
Company and its subsidiaries, and the operating effectiveness of such controls, refer to our
separate Report in Annexure to this report.

hy  The qualification relating to the consolidation process and other matters are as slated in the
Basis of Qualified Opinion paragraph above.

i) In our opinion and according to the information and explanations given to us, and based on the
consideration of the reports of the other statutory auditors of the subsidiaries incorporated in
India, the remuneration paid/provided by the Group to its directors during the current year is in
accordance with the provisions of section 197 read with Schedule V of the Act.

il With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditor’s) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us and based on the
consideration of the reports of the other auditors on separate financial statements of the
subsidiaries as noted in the Other Matter paragraph:

(i)  The Group has disclosed the impact of pending litigations on its financial position in the
Consolidated Financial Statements vide Note 50,

(i) The Group has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.

(iii} There is no requirement to transfer any amount to Investor Education and Protection
Fund (IEPF), except in case of the Company where Rs, 6,68,930 was transferred to [EPF.
Based on information and explanation provided to us, there are no delays in transfer of
the said amount,

For B. M. Chaturvedi & Co.,
ICAI F.REN.: T14317W
Chartered Accountants
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Annexure to the Independent Auditor's Report on the Consolidated Financial Statements of
Starlog Enterprises Limited — 31 March, 2019

{Referred to in our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Act

Disclaimer of Opinion

In conjunction with our audit of the Consolidated Financial Statements of Starlog Enterprises Limited
as of and for the year ended 317 March, 2019, we have audited the internal financial controls with
reference to Consolidated Financial Statements of Starlog Enterprises Limited (“the Company™) and
its subsidiaries which are companies incorporated in India, as on that date.

As described in the Basis for disclaimer of opinion paragraph below, we are unable to obtain
sufficient appropriate audit evidence to provide a basis for our opinion whether the Group had
adequate internal financial controls with reference to financial statements and whether such internal
financial controls were operating effectively as at 31* March, 2019,

We have considered the disclaimer reported above in determining the nature, timing, and extent of
audit tests applied in our audit of the Consolidated Financial Statements of the Company, and the
disclaimer does not affect our opinion on the Consolidated Financial Statements of the Company.

Basis for disclaimer of opinion

According to the information and explanation given to us, except for two subsidiaries, the Group has
not established its internal financial control with reference to financial statements on criteria based on
or considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (“ICAI™).

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the Company and its subsidiaries which are companied
incorporated in India, are responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
1o financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the
Standards on Auditing issued by 1CA] and deemed to be prescribed under section [143(10} of the Act.
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAL Those Standanyis and the Guidance Note require that

o
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we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to Consolidated Financial
Statements was established and maintained and if such controls operated effectively in all material
Tespecls,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to Consolidated Financial Statements and their operating
effectiveness. Our audit of internal lnancial controls with reference to Consolidated Financial
Statements included obtaining an understanding of internal financial controls with reference to
Consolidated Financial Statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on our judgement, including the assessment of the risks of material
misstatement of the Consolidated Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their report referred to in Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal financial controls
system with reference to Consolidated Financial Statements.

Meaning of Internal Financial Controls with reference to financial statements,

A company's internal financial control with reference to Consolidated Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to Consolidated
Financial Statements includes those policies and procedures that:

I} Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2}'55 Provide reasonable assurance that transactions are recorded as necessary to permil preparation of

" financial statements in accordance with generally accepted accounting principles, and that

- receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and

3). Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to Consolidated
Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to Consolidated
Finaricial Statements to future periods are subject to the risk that the internal financial control with
reference to Consolidated Financial Statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

W01 see
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Other Matter

Our report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the
internal financial controls with reference to these Consolidated Financial Statements in so far as it
relates 1o five subsidiary companies, which are companies incorporated in India, is based on the
corresponding reports of the auditors of such companies incorporated in India. Our opinion does not
include one subsidiary for which we have not been provided with the audited financial statements and
the audit repart,

For B.M. Chaturvedi & Co.,
Chartered Accountants
[CAT F. RN 114317W

H MURRAY ;
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B.¥. Chaturvedi
Mumbai Partner

| 2" November, 2019 [CAI M.N.: 017607
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Starlog Enterprises Limited

Balance sheet as at 31% March, 2019
[Fs. in Lakhs)

N Asoat Asoat
ks 3 March 2019 317 March 200%
ASSETS
Non-Current Assets
Property, Plant and Equipment 3 19.281.27 21,145.34
Intangible assers 4 46,233 11 12,201.18
Intangible assets under developrmen A . 34 ATAOR
Invesiment Properiies fi 1,236,260 1,226.26
Financial Assets
i. [mvzsiments 0 G, 58968 6, 389.68
il Other Finencial Assets B 2.046.07 2,166.39
Other Mon-Cwrent Assets 9 2951,17 249233
Total Non-Current Assels THA07.56 B0.297.26
Current Assels
Tnventaries 1 30378 1160
Financial Assels
1. Trade Becervables 11 5619.79 5820.26
1. Cash and Cesh Equivalents 12 287.32 1,040.20
iii. (Hher Bank Balances 13 &02,95 Gk, 32
iv. Loans 14 Bs58.11 6911
v, (rther Financial Assets 15 A0 52 289,68
Cither Current Assets 14 267060 4.726.01
Total Current Assets 13,340,164 1356118
Total Assers 91,447,72 G3 858,44
EQUITY AND LIARILITIES
Equity
Equity Share Capital 17 1,196,609 119669
Crtheer Equity I3 331.15 5,789 74
Equity atnibuiable to owners 1,527 84 &R 43
Mon-Contratling Interest 3.503.25 5.918.52
Towal Equity 503108 12,405,935
Linbilities
Man=Current Linhbilifies
Financial Lighilinies
1. Barrowings 19 24,684,351 2703378
1. Other Finencial Liabilitizs 20 LBLLT7S 1,858 89
Frovisions 2 9589 SB.53
Other Non-Current Libilitics 22 2614018 270245
Total Nou-Current Lialilities 24.202,51 31,633.63
Current Liahilities
Financial Liabilities
i. Borrowings 23 24,309 B8 B06.01
i, Trade and Other Pavables 24 2,706.51 26777
ifi, Cither Financial Lizhilities 25 2397661 A0,825.71
Prowvisions 26 123,73 13584
Other Current Liabilities 27 5,897 59 485357
Total Current Liahilities 57,114,132 49,298,856
Total Liabilities 641663 B0B52.48
Total Equity and Liabilities 01.447.72 9355844

Meez foam integral part of the financial stetements
As per aur repons of even date

For and om behalf of the Board of Directors
Starlog Enterprises Limited

)2
-
MUMBAI
ALFRM: 114317 ’F;E:_’? L__sL,,‘_. \‘:-L.l. Hlkwm ]X‘_,XIAA
2 Agarval

Saket Agprwal Kumkum
Lhrecor Crirector
DI 00162608 DI 00944021

For 13, M, Chaturvedi & Co,
[CAIF RN 114317W
Chartere] Agrountants

B. 3, Chafuryedi
Partner
TCAL MM (7807

UDIN' 1 90 1380 FAAR AG MET

Place: Mumbii
Date: Movember 12, 2019

" - -
Amita Chawan
Chict Financial Officer




Starlog Enterprises Limited

Statement of profit and loss for the year ended 31 March, 2019

Income
Fevenuee From Operations
Other Income
Total Income

Expenses

Contract costs from construction activities
Emplovee Benetit Expense

Power and Fusl Expense
Drepreciation’Amortization Expense
Cither Expenses

Finange Costs

Tuotal Expenses

Exceptional ltems

Profit/{Loss) Before Tax
Tax expense
Current tax
Dieterred tax
Loss after tax for the year before share in profit/(loss) of jointly
controfled entities and associates
Audd: Share in (loss) fprofit of jointly controlled entities and
associates, (net of tax)

Loss for the vear

Other Comprehensive Income
Items that will not be reclassified o profic or loss
Total Comprehensive Tncome(Loss) For The Year

Profit / (Loss) attributable to:

Crwners of Starlog Enterprises Limited
Maon-controfling intcrests

Other comprehensive income attributable Loz
Crwners of Starlog Enterprises Limited
Mon-controtling intcrests

Total comprehensive income attributable to:
Crwners of Starlog Enterprises Limited
Mon-controlling interests

Earning/(Loss) Per Equity Share

- Basic and Miluted (in Bs.)

Motes form integral part of the financizl statements

Mates

gtk
249

-

3
31
32
33

14

-

LN

36

(K= in Lakhs}
For Year Ended
31" March 201%

For Year Ended
31" March 2019

12,570.48 3731559
1.074.44 249,31
13,644,092 37,564,910
761495 -
1,590,758 1. 474,75
13792 208.74
322788 2.048.11
1016598 36,791 .88
5,654 48 4,424 71
21,538.99 45,938.19
{T.B04.07) (8,373.29)
- 2.694.69
{T.B94.07) (5,678.60)
(h0E]
(2.03) .33
{7896.10) (5,6T76.30)
- (L5687
(7,896.10) (7,245.07)
21.24 (37.73)
(7.874.86) {7.302.80)
{5,481.33) (5,008, 70
(2,414.77} (2.146.37)
22.74 (3842
(150} 069
{5.455.50 (5,157.12)
{2.416.27) (2.145.68)
(6580 {61.02)

As per our report of even date

For B. M. Chaturvedi & Co.
[CATF Rl 114317W

ZapURVES
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3 YO
{7 woman 19
Al FRA: -.-.-,;1?-_1..1}

B. M. Chatbrvedi
Partner
[CAT MM, 017607

Place: Mumbai
Date: Movember 12, 2019

Saket :‘Lbl'wnl

Directo
DIN: 00162608

For and on behalf of the Board of Directors
Starlog Enterprises Limited

K—*-&‘M\\M\h -

Kumkum Agarwal '
Director

DT 00944021

=
Amita Chawan
Chief Financial Oflices
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